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SUB J : PETROLEUM AND GAS EXHIBITION AND SEMINAR 
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(C) CARACAS 0945 

FOR OIM BREWER 

1 . SUMMARY. PETROLEOS DE VENEZUELA OFFICIALS HAVE REACTED FAVO- 
RABLY TO THE POSSIBILITY OF A US SPONSORED PETROLEUM EXHIBITION AND 
TECHNICAL SALES SEMINAR IN JANUARY 1979. THE OFFERED TO ASSIST THE 
COMPANY CONTRACTED TO CONDUCT THE MARKET RESEARCH AND WERE PARTI 
CULARLY INTERESTED IN THE SEMINAR ASPECT. BASED ON THIS AND 
FAVORABLE LOCAL REACTION FROM AGENTS AS WELL AS THE INTEREST SHOWN 
BY THE OPERATING COMPANIES IN THE MEXICO EXHIBITION. THE EMBASSY 
CONCURS WITH INCLUDING THIS THEME IN THE FY-79 EVEN SCHEDULE. 

END SUMMARY. 

2. THE EMBASSY PETROLEUM OFFICER MET RECENTLY WITH DR. JOSE CASA- 
NOVA, PETROLEOS DE VENEZUELA DIRECTOR RESPONSIBLE FOR PRODUCTION 
AND REFINING AND WITH JAROSLAV BREEK, RECENTLY NAMED COORDINATOR FOR 
MATERIALS, TO DESCRIBE THIS YEAR’S PETROLEUM EXHIBITION AND SEMINAR 

IN MEXICO AND TO EXPLAIN US INTEREST IN MOUNTING A SIMILAR EVENT IN 
VENEZUELA NEXT YEAR. CASANOVA AND BREEK, WHO HAD ALREADY BEEN AD- 
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VISED OF THE MEXICO SHOW BY THE COMMERCIAL ATTACHE, WERE PARTICULARLY 
INTERESTED IN THE NUMBER AND VARIETY OF SEMINARS BEING PRESENTED 
THERE. THEY SAID A NUMBER OF ENGINEERS FROM PETROLEOS AND FROM THE 
OPERATING COMPANIES WOULD ATTEND THE MEXICO SHOW (REF C). 

3. THEY ALSO REACTED FAVORABLY TO THE SCHEDULING OF A SIMILAR 
EVENT IN VENEZUELA IN JANUARY 1979, NOTING THAT WHILE ONLY A FEW 
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EMPLOYEES OF THE INDUSTRY ARE ABLE TO ATTEND SUCH EXHIBITIONS ABROAD, 
LARGE NUMBER OF EMPLOYEES, INCLUDING OPERATING ENGINEERS AND FOREMEN, 
COULD ATTEND AN EXHIBITION AND SEMINARS IN CARACAS. SUCH AN EVENT, 

THE COMMENTED, WOULD ALSO DRAW VISITORS FROM THE INDUSTRIES OF 
NEIGHBORING COUNTRIES. 

4. THE FOLLOWING POINTS WERE MADE IN DISCUSSING SPECIFIC ASPECTS 
OF THE PROPOSED EVENT: 

A. TIMING-FROM THE POINT OF VIEW OF THE INDUSTRY, CASANOVA AND 
BRCEK THOUGHT LATE IANUARY 1979 WOULD BEE GOOD, SINCE IT DOES NOT 
CONFLICT WITH MAIOR LOCAL HOLIDAYS, AND HOTELS PROBABLY WOULD NOT 
BE UNUSUALLY CROWDED. THEY ASKED. HOWEVER, IF THIS WOULD CON- 
FLICT WITH ANY OTHER MAJOR PETROLEUM EXHIBITIONS, PARTICULARLY THOSE 
IN THE US. USDOC IS REQUESTED TO CHECK ON THIS AD ADVISE. 

B. LOCATION -THEY AGREED THAT CARACAS WOULD PROBABLY BE THE BEST 
SITE FOR SUCH AN EXHIBITION EVEN THOUGH THE MAJOR OIL PRODUCING 
AREAS ARE LOCATED SOME DISTANCE FROM THE CAPITAL. THEY SUGGESTED, 
HOWEVER, THAT SELECTED SEMINAR TOGETHER WITH ANY RELATED EQUIPMENT, 
MIGHT ALSO BE SCHEDULED IN THE ACTUAL PRODUCING AREAS. 

C. TYPE OF EQUIPMENT TO BE EXHIBITED-THEY EXPRESSED CONCERN THAT 
SOME EXHIBITORS MIGHT SHOW EQUIPMENT WHICH WAS NOT APPROPRIATE TO THE 
NEEDS OF THE VENEZUELAN INDUSTRY. IT WAS EXPLAINED THAT THE USG 
WOULD SPONSOR A MARKET STUDY TO PINPOINT VENEZUELAN NEEDS AND THEY 
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OFFERED TO ASSIST THE CONTRACTOR IN MAKING APPROPRIATE CONTACTS 
FOR THIS STUDY. 

D. TECHNICAL SEMINARS-THEY WERE PARTICULARLY INTERESTED IN THE 
QUALITY OF THE SEMINARS WHICH WOULD BE HELD IN CONJUNCTION WITH THE 
EXHIBITION, COMMETING THAT WHILE AT TIMES IT IS DIFFICULT TO EN- 
VISION THE PARTICULAR ADVANTAGES OF A NEW PRODUCT DISPLAYED IN AN 
EXHIBIT, AN EXPLANATORY SEMINAR DEMONSTRATING ITS ACTUAL USE WITH 
SLIDES OR FILM CAN BE VERY HELPFUL. REVIEWING THE SEMINAR PRO- 
GRAM FOR THE MEXICO SHOW, THEY NOTED THAT THERE APPEARED TO BE NO 
PATTERN TO THE SCHEDULING, AND SUGGESTED THAT TOPICS BE GROUPED 

EN TERMS OF SPECIFIC FIELDS OF INTEREST, SUCH AS OFFSHORE EX- 
PLORATION, DRILLING, PRODUCTION, TRANSPORT, ETC. IN THIS WAY, 

THEY SAID, THE OPERATING COMPANIES COULD BRING GROUPS OF EMPLOYEES 
IN A PARTICULAR FIELD INTO CARACAS FOR A DAY WHICH WOULD BE DEVOTED 
TO SPECIALISED SEMINARS AND MEETINGS WITH SELECTED EXHIBITORS IN THIS 
FIELD. 

3. BOTH CASANOVA AND BRCEK COMMENTED FAVORABLY ON THE PETRO- 
AVANCE TITLE USED FOR THE MEXICO SHOW, SAYING IT FIT WELL WITH THE 
IMAGE OF PROGESS IN PETROLEUM WHICH PETROLEOS WISHES TO PROJECT. 
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5. THE PROPOSED JANUARY DATE PRESENTS ONE POSSIBLE ADDITIONAL 
COMPLICATION, IN THAT THE NEW GOVERNMENT WHICH WILL BE ELECTED IN 
DECEMBER 1978 WILL NOT TAKE OFFICE UNTIL MARCH 1979. SINCE PETRO- 
LEOS AND THE OPERATING COMPANIES ARE ESSENTIALLY NON-POLITICAL AND 
NO MAJOR CHANGES ARE EXPECTED IN THE INDUSTRY AS THE RESULT OF THE 
ELECTIONS, THIS FACTOR WOULD NOT APPEAR TO PRESENT A SERIOUS PROB 
LEM. 

6. THE COMATT CONTACTED LOCAL AGENTS. US STEEL INTERNATIONAL WOULD 
BE VERY INTERESTED IN PARTICIPATING AND LOCAL CONTACT BELIEVES USS 
SUBSIDIARIES, USS CONSULTANTS AND ENGINEERS AND UNITED OIL WELL 
SUPPLY WOULD JOINTHE SHOW. THE AGENT FOR PEERLESS AND WILLIAMSON 
WAS GENERALLY POSITIVE BUT WORRIED ABOUT TIMING (PARA 5 ABOVE) 

HE ALSO POINTED OUT THEIR SALES TARGET IS THE TURNKEY CONSTRUCTOR 
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AND SUPPLY CONTRACTOR, NOT PETROLEOS ITSELF. THE ALLIS CHALMERS AGEN 
T 

FEELS THE SAME. DRESSER SERVICES MARACAIBO, IN CONTRAST, FEELS 
SUCCESS WILL DEPEND ON SECURING POSITIVE COOPERATION FROM PETRO- 
LEOS, ITS OPERATING SUBSIDIARIES AND THE SERVICE COMPANIES. 

7. BIDS FOR CONTRACT MARKET RESEARCH FOLLOW BY SEPTEL. PLEASE 
CONFIRM OUR UNDERSTANDING THAT USDOC IS NOT SENDING SPECS FOR REFI- 
NERY PORTION OF RESEARCH AND THAT EMBASSY IS TO CONDUCT IN-HOUSE 
SURVEY OF MAJOR REFINERY EXPANSIONS COMING UP WITH AS MUCH 
ILLUMINATION AS POSSIBLE OF THE TYPES OF COMPONENTS WHICH WILL BE 
DESIGNED INTO THESE TURN-KEY PROJECTS. ALSO, WE WILL TRY TO 
ASCERTAIN MAINTENANCE AND REPLACEMENT EQUIPMENT REQUIREMENTS FOR 
EXISTING REFINERIES. 

VAKY 
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